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XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17*>7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  20*  day  of  May,  2008,  between  Roland  Gorman  and  Nlta  Gorman,  husband  and  wife,  Lessor  (whether 
one  or  more),  whose  address  is:  6513  Avalon  Drive,  Watauga,  Texas  76148,  and  XTO  Energy  Inc.,  whose  address  is-  810  Houston  St  Fort 
Worth,  Texas  76102,  Lessee,  WITNESSETH: 

,  and 
ithe 
:  similar  to 

disposal  of  sdt  water,"o3nstm^ 


a7*«        .  \ r  "  lt*""7  '  r  ",5"  »  "!*s*  ^mm  ituiua  Moiuuuiany  uescnosa  in  a  warranty  ueea  aacea  juiv  w,  iyoe  rrom 

Alton  Wayne  Lynch,  a  single  man,  to  Roland  Gorman  and  wife,  Nlta  Gorman,  recorded  thereof  In  Volume  4590,  Page  393,  Deed 
Records, Tarrant  County.Texas  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and 
any  ripanan  rights.  * 

This  Is  a  non-development  oil,  gas  and  mineral  lease,  whereby  lessee,  its  successors  or  assigns,  shall  not  conduct  any  operation, 
enter  upon  or  in  any  way  disturb  the  surface  of  the  lands  described  herein.  However,  lessee  shail  have  the  right  to  p«l  or  unitize 
said  lands,  or  any  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit  It  is  the  intention  of  lessor  to  allow 
lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  lessors  land  for  any  operations.  This  clause  shall  take  precedence 
over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this  lease.  p 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
desOTbedand  (a)  owned  or  darned  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  nght  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
Pj^5e^T.accuraie  desSnPS9n  °*  said  l2n&  $e  £urP°se  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall 
F  .l.^^  10  contai"  °?17  acres.  whether  actually  containing  more  orless,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 
be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2  Unless '  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3  years 
from  the  datehereof,  hereinafter  called  primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upoTTsad  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 


case,  to  bear-  25%  of  the  cost  ot  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from 
said  land  (1 )  when  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off 
said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas  and  castnqhead  qas' 
(c)  To  pay  Lessor  on  aH  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  wdf  or  mine  at 
Lessees  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shal  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the  expiration  of  the 
primary  term  pr  at  any  time  or  times  thereafter,  there  Is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 
pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  being  conducted  on  said  land  for  so  long  as  sad  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had 
Lfisisee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from 
^  ^Jte  exercise  of  such  diligence,  Lessee  shall  notbe  obligated  to  install  or  ftjmish  facilities  other  than  well  facilities  arxfordinary  lease 
fatalities  pf  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days  and 


such  bank  as  directec I  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changeslh  the  ownership 'of  shut-in 
royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitledlo  receive  same.  Lessee  may, 
in  Leu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  Jointly  to  such 
parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment  hereunder  may  be  made 
by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on 
or  before  \fe  test,  dale  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each.  7 

4.  Lessee  is  hereby  granted  the  right  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/orwrth  any  other  land,  lease,  or  leases,  as  to  any  or  aH  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 


s,  „„.      ,v  ™  "V"'     »  ~f^,j>f^2:  "l™  ^"  ■  "j,      ■        ■ « i        ui  uw  km  iui«.  i_essee  srian  exercise  saraopuon  as  roeacn  aesfrea  unii 

by  executirtg  an  instrument  identifying  such  unit  and  fling  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  sad  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shaU  become  effective  on  the  date  such  instrument  or  instruments  are  so  fifed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land  or  on  the  portion  of  said  land  included  in  the  unit  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  ailjXJrposescrftnis  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 


minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unrt  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  tor    purposes,  Includingpayment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 

? reduction  of  unitized  minerals  from  me  land  to  which  allocated^ in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease 
he  owner  of  tr^  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shi/ttn1  M*16?  fr°mjlweU  onJttie  unit  shall  satisfy  any  fimtetion  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  mitTiereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royalty  whch  may  become  payable^  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  m  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paraqraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  af  pooled  leases 
arerejeased  as  to  lards  within  the  unit  At  any  time  whle  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereurder  by  filing  for 
record  in  the  puHic  cffice  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  untt.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  timelo  time  after  the 
onginal  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 

S revisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shaH  remain  in  force.  If 
"s  ratnow  thereafter  covers separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  beimplied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  rjroduction  as  herein  provided.  As  used  in  til's  paragraph  4  the 


Mefea^ 

f^J«5?S3J^  the  drillsite  iocation 

for  or in  an  endeavor  to  obtain  production  of  *  galShSr  ^oSS^S&Aa^S^  ^S&SiSlJKSS  5f°S  or  "pfyp  °f  a  «*» in  *e™*< 
whether  or  not  in  paying  quantities.  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 

shall  pay  for  damages  caused  by  its  operations  to  gn^ng  aops  S  531(1  land  w,thout  016  co086*       L**or.  Lessee 

cov^%tea^seM 

and  successive  assigns.  No  chanae  or  division  in  thWSS^hWiLS  SS^K^^RSP     P?**8  herelo,  their  heirs,  successors,  assigns, 


certrfted  copies  of  the  instruments  which  have  beenproperly  fiteTfo ^^a^^^^^Q^^p^n^Py  ^her  ori9ina|s  or  duly 
records  and  proceedings,  transcripts,  or  other  d^menfe  as  shaS  he  S^^kt^SlSS^SfJ^  or  ^vision,  and  of  such  court 

such  change  or  division.  If  any  such  change An  9wS^^^tS?^^S^SSh^FJS}  £  ^ recor^ owner  to  estabJish  the  validity  of 
such  royals,  or  other  moneys,  or  part  ^SWSSS^^  ™  or  tender 


<^edforan7c3usej^^  »  its  obligations  hereuride, Tlf IhE  Ue  E 

require;  and  (2  any  part  of  said  land  included  in  a  i^led  unrt  o^  eyssbn9  SDacin9  ™ 

as  are  necessary  to  operations  on  the  acreaae  so  f5fS»ri  anH  <E513?5  rll  ?.^,J°ns- Lessee  sna"  a|so  have  such  easements  on  said  land 
or  convenient  for  currK  opera  fens         9      etaned  and  sha" not  06  required  to  mwe  or  remove  any  existing  surface  facilities  necesSry 

intere\&»  o«r^^^  *<* 

agrees  that  Lessee  shall  have  the  right  at  any  time  to  baYcr  rStocs  «^  and  other  charges  on  said  land,  but  Lessor 

nghts  of  the  holder  thereof  and  to  deduct  maSS  so  »  torn Sffi SSfc?£»S&r  £225?  a^-5!a,u*Land  06  subro9a^  to  the 
and/or  assigns  under  this  lease.  If  this  le^covers  aless InM^^tM ?^%SSS^St£St!i  or^umay  becornerpayatfe  to  Lessor 
entire  and  undivided  fee  simple  estate  (whe^Lessor^  SSS  S  herein  SBcSK'hSA  trian  *» 

moneys  accrumg  from  any  part  as  to  which  this  le^covers  Sss  than ^uflPfiSS2c^L»  K^iS-S^  therein,  then  the  royalties  and  other 
therein,  if  any.  covered  by  thislease,  bearsto£e\Ka^^  '"X16  f>TC^?n  w"'0"  *»  interest 

or  not  owned  by  Lessor)  shal  bepaidtX^X  inferest  covered  by  this  lease  (whether 

regard  to  whether  rt  is  executed Ibyallthcse rameXSn^  L^n  te  bind,ng        each  party       executes  ii  without 

wellr^s^^ 

days  following  the  removal  of  suc^ei^ 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSOR:  Roland  Gorman  LESSOR:  Nita  Gorman 

STATE  OF  } 

COUNTY  OF  -fa<raA-T-  \SS-  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 
This  instrument  was  acknowledged  before  me  on  the  gfr)    day  of    A^U/  20q$  by 


TRAVIS  DANIEL  ALEXANDER 

Notary  PuWc,  State  of  Texas 
My  Commission  Expires 
Seal:      Y^&W  April  04,  2012 


Signature  ( 
Printed 


Notary  Public  / 


iwiary  ruoilC  /         /  ^ 


